
PLANNING AND INSPECTIONS DEPARTMENT STAFF REPORT

To:   Mayor Fiorillo and Village Council

From:   Will Deaton, Planning and Inspections Director

Cc:   Natalie Hawkins, Assistant Village Manager

Lauren Craig, Village Clerk

Date:   June 26, 2018

Subject:   Public Hearing # 5.  Consideration of a Voluntary Petition for Annexation/ Sandhills Alliance

Church. 

Applicant:  Sandhills Alliance Church

Owners:  Sandhills Alliance Church

Property Location: 111 Trotter Drive

Moore County LRK#: 20050175

The applicant requests a voluntary annexation of +/- 2 acres of property for Sandhills Alliance Church that is

contiguous to the existing corporate boundary of Pinehurst and therefore regulated by G.S. 160A- 31. In

September 2015, the Village Council approved a special intensity allocation request for this parcel with the

requirement that the applicant petition for voluntary annexation. As required by G.S. 160A- 31, once the

Village Clerk has certified the petition for voluntary annexation, a public hearing before the Village Council

is required. Action is not required by the Planning and Zoning Board for annexation purposes. 

Analysis:  

Staff has notified Aberdeen, Carthage, Foxfire and Southern Pines of this petition, as required by our

annexation agreements, and received no feedback. 

A location map, a copy of the certified petition for voluntary annexation, and draft ordinance are included

for consideration. 

Recommendation:  

Village staff recommends approval of this petition for voluntary annexation. It is further recommended that

the annexation ordinance be adopted by the Village Council with an annexation effective date of June 30, 

2018.   
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Addendum to Commercial Lease Agreement

This Addendum is attached to and made part of that Commercial Lease Agreement

Agreement”) by and between Village of Pinehurst (“ Tenant”) and Rattlesnake

Properties, LLC (“ Landlord”) for the leasing of that property known as 300 Kelly Road, 

Suite A and One office in Suite B, Pinehurst, NC 28374

Property”). 

The termination of the Lease shall be extended to end at 11: 59pm on September

30, 2019. 

Beginning July 1, 2018 the monthly rental installment shall be $2,100. 00 due on

the first of every month from July 1, 2018 through the term of the lease.  

Paragraph 23 is amended such that during a holdover by Tenant, if applicable, the

monthly rental payable under Paragraph 3 shall for each month remain at

2,100. 00. 

Paragraph 28 is amended to remove Kuester Real Estate Services from the

Agreement. 

All other terms and conditions remain unchanged and shall remain in full force

and effect. 

Tenant:      Landlord: 

Seal)  ______________________________ ( Seal) 

Signed:  June _____, 2018 Signed:  June _____, 2018



VILLAGE COUNCIL

MINUTES FOR WORK SESSION OF JUNE 12, 2018

ASSEMBLY HALL

395 MAGNOLIA ROAD

PINEHURST, NORTH CAROLINA

IMMEDIATELY FOLLOWING REGULAR MEETING

The Pinehurst Village Council held a Work Session at 5:14 p.m., Tuesday, June 12, 2018 in the Assembly Hall of Pinehurst Village Hall, 

395 Magnolia Road, Pinehurst, North Carolina. The following were in attendance: 

Ms. Nancy Roy Fiorillo, Mayor

Mr. John R. Cashion, Mayor Pro Tem

Mr. John Bouldry, Treasurer

Ms. Judy Davis, Councilmember

Mr. Kevin Drum, Councilmember

Mr. Jeffrey M. Sanborn, Village Manager

Ms. Lauren M. Craig, Village Clerk

And approximately 15 attendees, including 6 staff and 0 press. 

1. Call to Order. 

Mayor Nancy Roy Fiorillo called the meeting to order. 

2. Discussion of potential ETJ expansion area. 

Manager Jeff Sanborn said the county representatives are open minded to the subject of expanding the Village of Pinehurst ETJ. 

Will Deaton Planning and Inspections Director explained staff adjusted this map since the last meeting while looking at our

annexation agreements. He explained staff will need to come back to a future regular meeting for Council to consider adopting a

resolution with a map to process the application to Moore County. He further explained the process Moore County would have to

take next to consider this request before it comes back to the Village for public notices and hearings. The Council reviewed the

proposed ETJ Expansion map prepared by staff and made a few suggestions. Council held a discussion about the strategy to take

with this request of ETJ expansion and determined for staff to generate another map primarily focusing on Highway 211 and

Highway 15-501 to consider with the current version at a future meeting.  

3. Work Session Business. 

None. 

4. Motion to Adjourn. 

Upon a motion by Councilmember Bouldry, seconded by Councilmember Davis, Council approved to adjourn the Work Session by

a vote of 5-0 at 5:49 pm. 

Respectfully Submitted, 

Lauren M. Craig, 

Village Clerk

Vision: The Village of Pinehurst is a charming, vibrant community which reflects our rich history and traditions. 

Mission: Promote, enhance, and sustain the quality of life for residents, businesses, and visitors. 

Values: Service, Initiative, Teamwork, and Improvement



This TASK ORDER NO. 31 is a supplement to the MASTER SERVICES

AGREEMENT between The Village of Pinehurst, North Carolina, ( the " Owner") and

McGill Associates, P. A. ( the " Engineer") dated August 16, 2007. The purpose of Task

Order No. 31 ( the " Task Order") is to authorize the Engineer, ( including subcontractors

and/ or subconsultants employed and duly authorized by the Engineer to act on the

Engineer' s behalf), to provide services generally described as: 

On -Call Engineering Assistance

The project generally consists of engineering assistance on various projects on

an as -needed basis as further described in Article 1 of this agreement. 

ARTICLE 1. SCOPE OF SERVICES

The Engineer shall provide all professional engineering services ( the " Services") 

to the Owner on an " on -call" basis. Requests for services may be provided by the

Village' s Infrastructure Superintendent and/ or Planning Director, but final direction on

services shall be provided by the Village Manager or Assistant Village Manager. 

Specific tasks may include but are not limited to: 

1. Engineering, bidding, and construction phase assistance with Village funded street
resurfacing and drainage projects. 

2. Review of design plans, specifications, and calculations completed by other

engineers for projects located within the Village' s jurisdiction to confirm compliance
with Village engineering standards. 

3. Assistance with issues or problems that arise on construction projects occurring
within the Village' s jurisdiction as necessary. 



4. Consultation with Village staff on other matters as necessary requiring engineering
assistance. 

ARTICLE 2. COMPENSATION

The owner shall pay the Engineer for services outlined in Task Order No. 31 on

an hourly basis in accordance with the Basic Fee Schedule dated September 2017
attached hereto as Exhibit A). 

ARTICLE 3. MISCELLANEOUS

Except as otherwise provided herein, this Task Order supersedes all prior written

or oral understanding of the parties and may only be changed by a written amendment
executed by both parties. 

The term of this Task Order No. 31 shall be from July 1. 2018 through June 30, 

2019. 

IN WITNESS WHEREOF, the parties execute below this Task Order No. 31 in
duplicate originals: 

EXECUTED this day of . 2018

THIS INSTRUMENT HAS BEEN PREAUDITED IN THE
MANNER REQUIRED BY THE LOCAL GOVERNMENT

BUDGET

AN FISC CONTRaL

DATE

McGill Associates, P.A. 

Michael S. Apke, P. E. 

Pinehurst Office Manager

Village of Pinehurst

Nancy R. Fiorillo, Mayor
Village of Pinehurst, North Carolina



BASIC FEE SCHEDULE
EX14161T A

September 2017

PROFESSIONAL FEES
Hourly Rate

mP d B0 
Program

Services Manager | 150.
00 Program

Services Manager U 100.
00 Senior

Project Manager 160.
00 Senior

Project Manager U 170.
00 Senior

Project ManagerU| 175.
00 Project

Manager 140.
00 Project

ManagarU 150.
00 Project

Engineer | 105l0
Project

Engineer || 115.
00 Project

EnQinaerU| 125.
00 Engineering

Associate | 85.
00 Engineering

Associate U 90.
00 Engineering

Technician | 80D0
Engineering

TechnicianU 90.
00 Engineering

Technician U) 100.
00 Environmental

Specialist | 80.
OD Environmental

Specialist U 90{ 0 Electrical

Engineer | 105.
00 Electrical

Engineer || 115.
00 Electrical

Engineer U| 125.
00 Electrical

Engineering Associate | 85.
00 Electrical

Engineering AssociateU QO. V0 Electrical

Engineering Technician | 80.
00 Electrical

Engineering TechnicianU 90. 00 Electrical

Engineering Technician ||| 100.
00 Mechanical

Engineer | 105. 00 Mechanical

Engineer i| 115.
00 Mechanical

Engineer U| 125. 00 Mechanical

Engineering Associate | 85.
00 Mechanical

Engineering Associate U 90. 00 Mechanical

Engineering Technician | 80. 00 Mechanical

Engineering TechnicianU 90. 00 Revised

September 2O/7



v

Mechanical Engineering Technician 111
100. 00

CADD Operator 1
75. 00

CADD Operator 11
80.00

CADD Operator III
85. 00

Construction Services Manager 1
120. 00

Construction Services Manager 11
135.00

Construction Administrator 1
90. 00

Construction Administrator 11 100.00

Construction Administrator 111
110. 00

Construction Field Representative 1
75. 00

Construction Field Representative II
80. 00

Construction Field Representative III
85. 00

Construction Project Coordinator
75. 00

Planner 1
95. 00

Planner 11
110.00

Planner 111
125. 00

Planner IV
135. 00

Surveyor 1
80. 00

Surveyor it
90. 00

Surveying Associate 1
70.00

Surveying Associate 11
75.00

Survey Technician 1
70. 00

Survey Technician li
75. 00

Survey Field Technician 1
55. 00

Survey Field Technician 11
60. 00

Survey Field Technician III
65. 00

Administrative Assistant ( 1- II) 
70. 00

Administrative Assistant III
75. 00

Accounting Assistant ( 1- 11) 
80. 00

1. EXPENSES

a. Mileage - $ 0.65/ mile

b. Robotics/ GPS Equipment - $ 25/ hr. 

c. Survey Drone - $ 100/ hr. 

d. Telephone, reproduction, postage, lodging, and other incidentals shall be a direct charge per receipt. 

2. ASSOCIATED SERVICES - 

2

a. Associated services required by the project such as soil analysis, materials testing, etc., shall be at cost plus
ten ( 10) percent. 

Revised September 2017
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ESSENTIAL COMMUNICATIONS FOR KEY SUPPLIERS

Village of Pinehurst Mission, Vision, and Values

To achieve the vision of the Village to be a " charming, vibrant community that reflects our rich history and
traditions," the mission of Village employees is to "Promote, enhance, and sustain the quality of life for
residents, businesses, and visitors." Village employees strive to achieve this mission by adhering to a set
of core values that are reflected in Village employees' interactions with customers. 

Contractors are an extension of the Village workforce by either providing direct services to Village
customers or partnering with Village employees. To ensure residents, businesses, and visitors receive the
highest levels of service, the Village expects Its contractors to reflect the Village' s core values while

performing services underthe terms of the contract. The Village of Pinehurst' s Core Values are as follows: 

Initiative —the desire and will to Identify what needs to be fixed, fix what needs to be fixed, and

take leadership when leadership is needed. 

Teamwork — the desire and will to selflessly function as part of a high performing whole and to
collaboratively work In ways that take full advantage of Input from all members of the team. 

Service — the desire and will to selflessly meet the needs of those around you: customers, fellow
employees, employers, and the community as a whole. 

Improvement — the desire and will to learn and grow professionally and to enhance team
processes In ways that Improve performance, efficiency, or both. 

Ethical Standards

As a contractor working on behalf of the Village of Pinehurst, contractors are expected to reflect our

ethical standards. The foundation of government depends on public trust and confidence. While
performing the terms of the contract, the Village expects contractors to foster public trust by providing
quality service and fair dealings that are respectful, impartial, and accountable. Contractors must also
avoid any conflicts of interest or appearance of conflicts of interest or use their position or resources for
personal gain. 

Village employees or their families may not request or accept any kickback, rebate, cash, or anything of
value from a Village contractor. These practices are not only unethical, but are in most cases illegal. 

Village employees have the right to be free from harassment on the job because of their race, color, sex, 
religion, gender, national origin, sexual orientation, age, disability, veteran' s status, or other protected
class. Harassment of any employee by management, supervisor, or contractor in any form is prohibited. 
All contractors are expected to abide by these ethical standards of conduct while performing services
under contract for the Village of Pinehurst. 



contract requirements or- 1) Fair price, hiWCuality or goods On 077770777 and 311 imely"I'TTI'very or gools
and services, 

As a reilUirelLeal -of ihis cghlE c contraciors

ari
reguired to

beriodicalli
meet with Villa § ess

teleihone and will alld* joto "en two:—m commuoication

betWeen the contractor and the Village representative, These tneetings are not an opportunity to

The performance evaluation meeting schedule for this contract Is as follows: 

Meeting Frequency ( Select one): El Quarterly [ I Semi - Annually Annually

Village Representative Contractor Representative

Name

Contact Information

The Village values the services provided under the terms of this contract, values the contractor -Village

partnership, and looks forward to working collaboratively throughout the contract period to serve
Pinehurst residents, businesses, and visitors. 

Acknowledgment of Receipt

I hereby acknowledge that I have read, understand, and agree to abide by these contract terms provided
above while performing the contract with the Village of Pinehurst. 

Mc&- 11 Atter-14 P'%Ae' 

Company Nre Title

f

Name of Signer Date



VILLAGE COUNCIL

MINUTES FOR REGULAR MEETING OF JUNE 12, 2018

ASSEMBLY HALL

395 MAGNOLIA ROAD

PINEHURST, NORTH CAROLINA

4:30 PM

The Pinehurst Village Council held a Regular Meeting at 4:30 p.m., Tuesday, June 12, 2018 in the Assembly Hall of Pinehurst Village Hall, 

395 Magnolia Road, Pinehurst, North Carolina. The following were in attendance: 

Ms. Nancy Roy Fiorillo, Mayor

Mr. John R. Cashion, Mayor Pro Tem

Mr. John Bouldry, Treasurer

Ms. Judy Davis, Councilmember

Mr. Kevin Drum, Councilmember

Mr. Jeffrey M. Sanborn, Village Manager

Ms. Lauren M. Craig, Village Clerk

And approximately 25 attendees, including 11 staff and 1 press. 

1. Call to Order. 

Mayor Nancy Roy Fiorillo called the meeting to order. 

2. Reports: 

Manager

Jeff Sanborn explained the Comprehensive Plan Community Kickoff will be held on Wednesday, June 27. The event

will be at the Fair Barn from 6:30-8:00pm. He shared this will be over a year long journey to update the

comprehensive plan in Pinehurst. He also shared information about the upcoming Planapalooza September 19-24. 

Council

Councilmember Bouldry thanked Mark Wagner and his crew for two great weekends of Shakespeare in the Pines

and for this great cultural event.  

Councilmember Davis said she and Kevin Drum are getting together with Grace Lawrence and Katrin Franklin. She

also mentioned there is a visioning session for the Comp Plan. 

Councilmember Cashion is working together with the county on selecting the architect for the new courthouse.  

3. Recognition of Village of Pinehurst Police Officers who saved a life by administering CPR and Narcan. 

Earl Phipps, Police Chief, recognized Master Patrol Officer Keith Gorham and former Pinehurst Police Officer Ryan Bullock who

saved a life on 11/6/17 by performing CPR and using NARCAN, which counteracts opioid overdose.    

4. Motion to Approve Consent Agenda. 

All items listed below are considered routine or have been discussed at length in previous meetings and will be

enacted by one motion.  No separate discussion will be held unless requested by a member of the Village Council. 

A. Consider a resolution adopting the updated Charter Resolution for the Triangle J Board of Delegates. 

B. Consider a resolution authorizing the Mayor or her designee to execute the attached Municipal Records Retention

Schedule Amendments. 

C. Budget Amendments Report

D. Approval of Draft Village Council Meeting Minutes. 

May 14 Budget Work Session

May 22 Regular Meeting

May 22 Work Session

End of Consent Agenda. 



Upon a motion by Councilmember Bouldry, seconded by Councilmember Cashion, Council unanimously approved the Consent

Agenda by a vote of 5-0.  

5. Discuss and consider a sponsorship request for the US Kids Parade. 

Mark Wagner, Director of Parks and Recreation, explained staff received a request from Peter Stillwell of Tarheel Communications

on behalf of US Kids Golf regarding the upcoming annual Parade of Nations. He shared US Kids would like to officially request

sponsorship from the Village under our formal Sponsorship Policy to help with defraying some of the operational expenses in

hosting the parade here in Pinehurst.  Andrew and Peter Stillwell explained the full request. Council formed a consensus to approve

this request.  

6. Discuss and consider a fee waiver request from Given Tufts for event facility use. 

Mark Wagner, Director of Parks and Recreation, explained staff received a request from Audrey Moriarty on behalf of Given Tufts

to waive the rental fees for use of Tufts Park for a fundraiser they are holding on Thursday, June 21st. The event is called Farmers

on the Green which is a Farm-to-Table meal in which attendees may buy a ticket to attend the dinner. Mr. Wagner noted this is not

a sponsorship request, but a waiver of fees.  Council formed a consensus to approve this request. 

7. Consider an ordinance adopting the FY 2019 Budget for the Village of Pinehurst. 

Village Manager Jeff Sanborn explained he presented the FY 2019 budget to the Council and public and followed up with a Public

Hearing at the May 22 Regular Meeting. He explained this item is for Council to consider the ordinance adopting the FY 2019

Budget for the Village of Pinehurst. Council held a discussion about the proposed budget and made suggestions regarding future

concerns for public safety and need to increase the Police force in the future and ways to make the budget document easier to read

for the average citizen. Upon a motion by Councilmember Drum, seconded by Councilmember Cashion, Council unanimously

approved Ordinance 18-08 adopting the Village of Pinehurst FY 2019 Budget by a vote of 5-0.  

8. Other Business. 

None. 

9. Comments from Attendees. 

An audience member asked what a BIRDIE is and staff explained it is a process improvement methodology.  

Jack Farrell seconded John Bouldry’ s comments about proportionally increasing public safety. He also seconded the

complexity of the budget document. He said relative to the item on the ETJ discussion for the work session, he has

received feedback from others in Pinehurst and 211 is a concern to Pinewild. They are also pleased considering the

gateway to Pinehurst along 15-501 coming from the North. He also said the map incorporates the throughways of

Murdocksville Road and Juniper Creek.  

Ben Jones explained he came to discuss the irrigation system. He said it was not required by the code 20 years ago

when the irrigation system was installed. He asked why it has to be above ground because there are other options that

can be buried. He asked the Village to consider what it can do about this requirement of the county. 

10. Motion to Adjourn. 

Upon a motion by Councilmember Bouldry, seconded by Councilmember Cashion, Council approved to adjourn the Regular

Meeting by a vote of 5-0 at 5:13pm. 

Respectfully Submitted, 

Lauren M. Craig, 

Village Clerk

Vision: The Village of Pinehurst is a charming, vibrant community which reflects our rich history and traditions. 

Mission: Promote, enhance, and sustain the quality of life for residents, businesses, and visitors. 

Values: Service, Initiative, Teamwork, and Improvement
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This, form is not intended to be used as a Sublease and SHOULD NOT be used in Sublease circumstances) THIS

COMMERCIAL LE A.SE AGREEMENT, including any and all addenda attached hereto CLease), is by and between RATTLESNAK
I

E

PROPERTIES, LLC aln) 

LIMITED LIABILITY WMPANY tafidlord'% individual

or State of formationand type of entity) whose

address is 300 KELLY ROAD, SUITE B7 a(

n) UN[ individual -

or State of formationand type of entity) and

whose

address is 396 MAGNOLIA ROAD PINEHURST, NC 28374 El

If this box is checked, the obligations of Tenant under this Lease are secured by the guaranty of NA name(
s) of guarantor(s)) attached hereto and incorporated herein by reference. Note: 

Any guaranty should be prepared by an attorney at law.) For

and in considerationof the mutual promises set forth herein and other good and valuable consideration, the receipt and sufficiencyof
whichare hereby acknowledged, the parties hereto agree as follows: PREMISES/

PROPERTY Note: 

In this paragraph, Premises is the actual space being leased and Property is the broader site/location of the Premises.) L'(
a) Landlord leases unto Tenant, and Tenant hereby leases and takes upon the terms and conditions which hereinafter appear, 

those certain premises depicted on Exhibit A attached hereto and incorporated herein by reference ( hereinafter called the Premises"), 
which is a part of a building or buildings located at the Property (defined below). dmcm 

I '

A IFPINEHURST

C 28374 1-444 U IN
Address): 

300 KELLY ROAD Plat

Reference: Lot(s) NABlock or Section NAas shown on Plat Book or Slide 3242 at Page(
s) 372 MOORE County, consisting of . 82 acres. X If this

box is checked, Property shall mean that property described on Exhibit B attached hereto and incorporated herewith by reference. For information
purposes- (

i) the tax parcel number of the Property is- 00019460 some or all
of the Property is describedin Book Page No.372 MOORE County.) Page I of
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All facilities fitraished at the Property and designated for the general use, in common, of occupants of the Property and their invitees, 
agents oremployces, including Tenant hereunder, including but not limited to parking areas, streets, driveways, sidewalks, canopies, 
roadways, loading platforms, shelters, ramps, landscaped areas, exterior water faucets, irrigation systems, exterior lighting fixtures, 
signs and other facilities whether of a similar - or dissimilar nature (" Common Areas") shall at all times be subject to the exclusive

control and management of Landlord, and Landlord shall have the right from time to time to change the area, level, location and
arrangement of the Common Areas and to restrict parking by tenants and their employees to employee parking areas, to make Rules
and Regulations ( as herein defined) and do such things from time to time as in Landlord' s reasonable discretion may be necessary
regarding the Common Areas. 

Tenant shall also have a non- exclusive right, in common with other tenants at the Property; to the use of the Common Areas at the
Property, subject to the terms hereof. 

TERM

2. The term of this Lease shall commence on MAY 01 20 16 (" Leas omn+me ' ent Date"), and shall end at
11: 59 p.m. ( based upon the time at the locale of the Premises) on : StApC Af4K 30 20_ 18_, unless sooner terminated as

herein provided. The first Lease Year Anniversary shall be the date twelve ( 12) calendar months after the first day of the first full
month immediately following the Lease Commencement Date and successive Lease Year Anniversaries shall be the date twelve ( 12) 
calendar months from the previous Lease Year Anniversary. 

El If this box is checked, Tenant shall have the option of renewing this Lease, upon written notice given to Landlord at least NA
days prior to the end of the then expiring term of this Lease, for NA additional term( s) of NA years each. 

F1 Option to Lease- If this box is checked, Tenant, upon the payment of the sum of $ NA ( which sum is not rental

or security deposit hereunder, but is consideration for this Option to Lease and is non- refundable under any circumstances) shall have
a period of NA days prior to the Lease Commencement Date (°' Option Period") in which to inspect the Premises and make

inquiry regarding such sign regulations, zoning regulations, utility availability, private. restrictions or permits or other regulatory
requirements as Tenant may deem appropriate to satisfy itself as to the use of the Premises for Tenant' s intended purposes. Tenant
shall conduct all such on -site inspections, examinations, inquiries and other review of the Premises in a good and workmanlike
manner, shall repair any damage to the Premises caused by Tenant' s entry and on -site inspections and shall conduct same in a manner
that does not unreasonably interfere with Landlord' s or any tenant' s use and enjoyment of the Property. In that respect, Tenant shall
make reasonable efforts to undertake on -site inspections outside of the hours any tenant' s business is open to the public and shall give
prior notice to the tenant at the Premises of any entry onto the Premises for the purpose of conducting inspections. Upon Landlord' s
request, Tenant shall provide to Landlord evidence of general liability insurance. Tenant shall also have a right to review and inspect
all contracts or other agreements affecting or related directly to the Premises and shall be entitled to review such books and records of
Landlord that relate directly to the operation and maintenance of the Premises, provided, however, that Tenant shall not disclose any
information regarding the Property ( or any tenant therein) unless required by law and the same shall be regarded as confidential, to
any person, except to its attorneys, accountants, lenders and other professional advisors, in which case Tenant shall obtain their
agreement to maintain such confidentiality. Tenant assumes all responsibility for the acts of itself, its agents or representatives in
exercising its rights under this Option to Lease and agrees to indemnify and hold Seller harmless from any damages resulting
therefrom. This indemnification obligation of Tenant shall survive the termination of this Option to Lease or this Lease. Tenant shall, 
at Tenant' s expense, promptly repair any damage to the Promises or Property caused by Tenant' s entry and on -site inspections. IF
TENANT CHOOSES NOT TO LEASE THE PREMISES, FOR ANY REASON OR NO REASON, AND PROVIDES
WRITTEN NOTICE TO LANDLORD THEREOF PRIOR TO THE EXPIRATION OF THE OPTION PERIOD, THEN
THIS LEASE SHALL TERMINATE AND NEITHER PARTY SHALL HAVE ANY FURTHER OBLIGATIONS
HEREUNDER AND LANDLORD SHALL RETURN TO TENANT ANY RENTAL OR SECURITY DEPOSIT PAID TO
LANDLORD HEREUNDER. Tenant shall be deemed to have exercised its Option to Lease and to be bound under the terms of this

Lease if (i) Tenant shall occupy the Premises prior to the expiration of the Option Period, whereupon the date of occupancy shall be
deemed the Lease Commencement Date, or ( ii) Tenant shall not provide written notice to Landlord of its termination of this Lease
prior to the expiration of the Option Period. 

1 t'4 Biel

3. Beginning on MAY 1, 2016 (" Rent Commencement Date"), Tenant agrees to pay Landlord ( or its
Agent as directed by Landlord), without notice, demand, deduction or set off, an annual rental of $ 24, 000. 00

1

payable in equal monthly instalhnents of $ 2, 000. 00
1 in advance on the first day of each calendar month

during the term hereof. Upon execution of this Lease, Tenant shall pay to Landlord the first monthly installment of rent due
hereunder. Rental for any period during the term hereof which is less than one month shall be the pro -rated portion of the monthly
installment of rental due, based upon a 30 day month. 
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El Ifthis box is checked, the annual rental payable hereunder ( and accordingly the monthly installments) shall be adjusted every NA
Lease Year Anniversary by XA % over the amount then payable hereunder. In the event renewal of this Leas

I

e is provided for in
paragraph 2 hereof and effectively exercised by Tenant, the rental adjustments provided herein shall apply to the term of the Lease so
renewed, or

Ifthis box is checked, the annual rental payable hereunder ( and accordingly the monthly installments) shall be adjusted every NA
Lease Year Anniversary by the greater of. (i) NA percent ( NA %) over the amount then payable hereunder, 

or, (ii) the percentage increase ( but not any decrease) in the numerical of the " Consumer Price Index for All Urban Consumers" 
1982- 84 = 100) published by the Bureau of Labor Statistics of the United States Department of Labor (' CPI") for the immed

I

lately
preceding twelve ( 12) month period over the amount then payable hereunder. 

0 Ifthis box is checked, the annual rental payable hereunder ( and accordingly the monthly installments) shall be adjusted every . NA
Lease Year Anniversary by $ NA over the amount then payable hereunder. In the event renewal of this Lease is
provided for in paragraph 2 hereof and effectively exercised by Tenant, the rental adjustments provided herein shall apply to the term
of the Lease so renewed, 

El If this box is checked, Tenant shall pay all rental to Landlord's Agent at the following address: 

LATE CHARGES
4. If Landlord fails to -receive full rental payment within 6 — days after it becomes due, Tenant shall pay
Landlord, as additional rental, a late charge equal to FIVE percent 6 (%) of the overduc amount or

60.60 — whichever is greater, plus any actual bank fees incurred for dishonored payments. The parties agree that
such -a late charge represents a fair and reasonable estimate of the cost Landlord will incur by reason of such late payment. 

SECURITY DEPOSIT
5. Upon the execution of this Lease, Tenant shall deposit with Landlord the sum of 2,000. 00 as a security

deposit which shall be held by Landlord as security for the full and faithful performancebyTenant of each and every term, covenant and
condition of this Lease. The security deposit does not represent payment of and Tenant shall not presume application of same as payment
of the last monthly installmentof rental due under this Lease. Landlord shall have no obligation to segregate or otherwise account
for the security deposit except as provided in this paragraph 5. If any of the rental or other charges or sums payable by Tenant
shall be over -due and unpaid or should payments be made by Landlord on behalf of Tenant, or should Tenant fail to perform any
of the terms of this Lease, then Landlord may, at its option, appropriate and apply the security deposit, or so much thereof as may be
necessary, to compensate toward the payment of the rents, charges or other sums due from Tenant, or towards any loss, damage or expense
sustained by Landlord resulting from such default on the part of the Tenant; and in such event Tenant upon demand shall restore
the security deposit to the amount set forth above in this paragraph5. In the event Tenant furnishes Landlord with proof thatall
utility bills and other bills of Tenant related to the Premises have been paid through the date of Lease termination, and performs all
of Tenant's other obligations under this Lease, the security deposit shall be returned to Tenant within sixty (60) d . ays after the date of
the expiration or sooner termination of the term of this Lease and the surrender of the Premises by Tenant in compliance with the provisions
of this Lease. 11

If this box is checked, Agent shall hold the security deposit in trust and shall be entitled to the interest, if any, thereon, UTILITY

BILLS/SERVICE CONTRACTS6. 
Landlord and Tenant agree that utility bills and service contracts C'Service Obligations") for the Premises shall be paid by the party
indicated below as to each Service Obligation. Where a Service Obligation is allocated to Tenant, Tenant shall not be responsible

for such service as to any Common Area and such responsibility shall be limited to the Premises ( Tenant space). In each instance, 
the party undertaking responsibility for payment of a Service Obligation covenants that they will pay the applicable bills prior
to delinquency. The responsibility to pay for a Service Obligation shall include all metering, hook-up fees or other miscellaneous charges
associated with establishing, installing and maintaining such utility or contract in said party's name. Within thirty (30) days of the
Lease Commencement Date, Tenant shall provide Landlord witha copy of any requested Tenant Service Obligation information, Page
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Service Obligation Landlord Tenant Not Applicable

Sewerlseptic El 11
Water X El F-1
Electric L1 X- El
Gas E] El
TeleLhone Li X L1
HVAC ( maintenancelservice contract) 11
Elevator including hone line) X
Security System El El
Fiber Optic El El X
Janitor/ Cleaning El
Trash/ Dumpster El
Landscaping/Maintenance X
Sprinkler System ( including phone line) El El
Pest Control X 101
NA El 103
NA El El El
NA 1: 1 El 11
NA 0 El El
NA 0 0
NA 1: 1 E3 1: 1
NA 0 El Li

Landlord shall not be liable fox injury to Tenant' s business or loss of income therefrom or for damage that may be sustained by the
person, merchandise or personal property of Tenant, its employees,- agents, invitees or contractors or any other person in or about the
Premises, caused by or resulting from fire, steam, electricity, gas, water or rain, which may leak or flow from or into any part of the
Premises, or from the breakage, leakage, obstruction or other defects of any utility installations, air conditioning system or other
components of the Premises or the Property, except to the extent that such damage or loss is caused by Landlord' s gross negligence or
willful misconduct. Landlord represents and warrants that with respect to the heating, ventilation and air conditioning system( s) and
utility installations existing as of the Lease Commencement Date shall be in good order and repair. Subject to the provisions of this
paragraph 6, Landlord shall not be liable in damages or otherwise for any discontinuance, failure or interruption of service to the
Premises of utilities or the heating, ventilation and air conditioning system( s) and Tenant shall have no right to terminate this Lease or
withhold rental because of the same. 

RULES AND REGULATIONS

7. The rules and regulations, if any, attached hereto (" Rules and Regulations") are made a part of this Lease. Tenant agrees to comply
with any Rules and Regulations of Landlord in connection with the Premises which are in effect at the time of the execution of the

Lease or which may be from time to time promulgated by Landlord in its reasonable discretion, provided such Rules and Regulations
are in writing and are not in conflict with the terms and conditions of the Lease. Landlord shall use commercially reasonable efforts to
enforce such Rules and Regulations at the Property, provided, however, in no event shall Landlord be obligated to make any material
expenditures in connection with the enforcement of such Rules and Regulations. Landlord shall not be liable for any damages arising
from any use, act or failure to act of any other tenant or occupant ( including such tenant' s or occupant' s invitees, agents or
employees), if any, of the Property. 

PERMITTED USES

8. The permitted use of the Premises shall be: COMMUNITY FACILITY
Permitted Use"). The Premises shall be used and wholly occupied by Tenant solely for the purposes of conducting the Permitted

Use, and the Premises shall not be used for any other purposes unless Tenant obtains Landlord's prior written approval of any change
in use. Landlord makes no representation or warranty regarding the suitability of the Premises for or the legality ( under zoning or
other applicable ordinances) of the Permitted Use for the Premises, provided however, that Landlord does represent that it has no
contractual obligations with other parties which will materially interfere with or prohibit the Permitted Use of Tenant at the Premises. 
At Tenant' s sole expense, Tenant shall procure, maintain and make available for Landlord' s inspection from time to time any
governmental license( s) or permit( s) required for the proper and lawful conduct of Tenant' s business in the Premises. Tenant shall not
cause or permit any waste to occur in the Premises and shall not overload the floor, or any mechanical, electrical, plumbing or utility
systems serving the Premises. Tenant shall keep the Premises, and every part thereof, in a clean and wholesome condition, free from
any objectionable noises, loud music, objectionable odors or nuisances. 
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TAXES, INSURANCE AND COMMON AREA AND PROPERTY OPERATING EXPENSES

9. Landlord shall pay all taxes , (including but not limited to, ad valorem taxes, special assessments and any other governmental
charges) on the Property, shall procure and pay for such commercial general liability, broad form fire and extended and special perils
insurance with respect to the Property as Landlord in its reasonable discretion may deem appropriate and shall maintain and operate
the Common Areas and the Property. Tenant shall reimburse Landlord for its proportionate share of all taxes, insurance and Common
Areas and Property operating expenses as provided herein within fifteen ( 15) days after receipt of notice from Landlord as to the
amount due. Tenant shall be solely responsible for insuring Tenant' s personal and business property and for paying any taxes or
governmental assessments levied thereon. Tenant shall reimburse Landlord for its proportionate share of taxes, insurance and
Common Areas and Property operating expenses during the term of this Lease, and any extension or renewal thereof. If boxes are
checked below, the manner of reimbursement shall be as indicated: 

Taxes

El Its proportionate share of the amount by which all taxes ( including but not limited to, ad valorem taxes, special assessments
and any other governmental charges) on the Property for each tax year exceed all taxes on the Property for the tax year NA
or

F- 1 Its proportionate share of all taxes ( including but not limited to, ad valorem taxes, special assessments and any other
governmental charges) on the Property for each tax year. 

If the final Lease Year of the term fails to coincide with the tax year, then any excess for the tax year during which the term ends shall
be reduced by the pro rata part of such tax year beyond the Lease term. If such taxes for the year in which the Lease terminates are
not ascertainable before payment of the last month' s rental, then the amount of such taxes assessed against the Property for the
previous tax year shall be used as a basis for determining the pro rata share, if any, to be paid by Tenant for that portion of the last
Lease Year. 

F- 1 If this box is checked, Tenant shall reimburse Landlord for its proportionate share of taxes by paying to Landlord, 
beginning on the Rent Commencement Date and on the first day of each calendar month during the term hereof, an
amount equal to one -twelfth ( 1/ 12) of its proportionate share of the then current tax payments for the Property. 
Upon receipt of bills, statements or other evidence of taxes due, Landlord shall pay or cause to be paid the taxes. If
at any time the reimbursement payments by Tenant hereunder do not equal its proportionate share ofthe amount of
taxes paid by Landlord, Tenant shall upon demand pay to Landlord an amount equal to the deficiency or Landlord
shall refund to Tenant any overpayment ( as applicable) as documented by Landlord. Landlord shall have no
obligation to segregate or otherwise account for the tax reimbursements paid hereunder except as provided in this
paragraph 9. 

Insurance

1: 1 Its proportionate share of the excess cost of commercial general liability, broad form fire and extended and special perils
insurance with respect to the Property over the cost of the first year of the Lease term for each subsequent year during the term of this
Lease; or

F-1 - Its proportionate share of the cost of all commercial general liability, broad form fire and extended and special perils
insurance with respect to the Property. 

If this box is checked, Tenant shall reimburse Landlord for its proportionate share of insurance by paying to
Landlord, beginning on the Rent Commencement Date and on the first day of each calendar month during the term
hereof, an amount equal to one -twelfth ( 1/ 12) of its proportionate share of the then current insurance premiums for
the Property. Upon receipt of bills, statements or other evidence of insurance premiums due, Landlord shall pay or
cause to be paid the insurance premiums. If at any time the reimbursement payments by Tenant hereunder do not
equal its proportionate share of the. amount of insurance premiums paid by Landlord, Tenant shall upon demand
pay to Landlord an amount equal to the deficiency or Landlord shall refund to Tenant any overpayment ( as
applicable) as documented by Landlord. Landlord shall have no obligation to segregate or otherwise account for
the insurance premium reimbursements paid hereunder except as provided in this paragraph 9. 
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Provided however, notwithstanding any provision of the foregoing, that in the event Tenant' s use of the Premises results in an increase
in the rate of insurance on the Property, Tenant shall pay to Landlord, upon demand and as additional rental, the amount of any such
increase. 

Common Areas and Property Operating Expenses
El - Its proportionate share of all Common Areas and Property operating expenses. 

For the purpose of this Lease, Common Areas and Property operating expenses shall include: ( a) the cost of water and sewer services
for any exterior landscaping irrigation systems; ( b) the cost of utilities to service the Property ( not separately metered to tenants and
regardless of their allocation to Landlord under paragraph 6 hereof) including but not limited to, electric service for any parking lot
lighting, marquee signs, ground signs, pylon signs, time clocks, irrigation systems, common electric outlets used in connection with
maintenance of the Property, and such other electric costs, including the replacement of light bulbs in Common Areas light fixtures as
necessary to properly maintain and operate the Common Areas; ( c) the cost of the removal of any trash, including the rental cost of
dumpster units and fees for refuse removal; ( d) the cost of exterior window washing of vacant spaces, cleaning of any building
exterior, awnings, sidewalks, driveways and parking areas; ( e) the cost of any grounds maintenance, including but not limited to
charges for maintaining plant materials, fertilizer, pesticides, grass mowing, pruning of plants, planting of annual flowers, removal of
debris and trash from Common Areas, cleaning supplies, and such other expenses necessary to maintain the Property; ( f) the cost of
service contracts with independent contractors to maintain on a regular basis the plumbing systems outside the rentable areas of each
tenant, and to provide for pest control and exterminating services for the Common Areas; ( g) the cost of maintaining the parking areas
and driveways, including the re -striping of parking spaces, patching of deteriorated pavement, replacement of parking signs or
directional signs; ( h) the cost of Landlord' s personnel when such personnel are engaged directly in the maintenance of the Common
Areas of the Property, including the cost of employer taxes and a proration of employee benefits; ( i) the cost of snow and ice removal
from parking areas, driveways, walkways and service areas; 0) the cost of telephone, telegraph, stationery, advertising and mail or
shipping costs related directly to the maintenance or operation of the Property; ( k) the cost of all capital and structural repair

maintenance for the Property and systems related thereto; and ( 1) such other costs and expenses as are typically incurred in the
maintenance and operation of a property of this type, inclusive of a management fee paid by Landlord to a property manager or
property management company or organization for the management of the Property and any owner association dues or assessments. 
Within one hundred eightyg4ty ( 180) days following the end of each calendar year, Landlord shall cause a statement to be prepared of the
actual cost of Common Areas and Property operating expenses for such calendar year and shall provide Tenant a copy of same. 
Tenant' s proportionate share of Common Areas and Property operating expenses is presently estimated to be the sum of $NA

annually or $ NA _ per month. 

If this box is checked, Tenant shall reimburse Landlord for its proportionate share of Common Areas and Property operating
expenses by paying to Landlord, beginning on the Rent Commencement Date and on the first day of each calendar month
during the term hereof, the amount set forth above as the presently estimated per month proportionate share of Common
Areas and Property operating expenses for the Premises. Landlord shall pay or cause to be paid the Common Areas and
Property operating expenses. Within one hundred eighty ( 180) days following the end of each calendar year, Landlord shall: 
i) cause a statement to be prepared of the actual cost of Common Areas and Property operating expenses for such calendar

year and shall notify Tenant of any overpayment or underpayment of Tenant' s proportionate share of these items during such
prior calendar year; and, ( ii) establish an estimate of the cost of Common Areas and Property operating expenses for the then
current calendar year. To the extent Tenant has overpaid Tenant' s proportionate share of these items for the preceding
calendar year, such overage shall be credited to Tenant' s proportionate share of these items for the current calendar year. To
the extent Tenant has underpaid Tenant' s proportionate share of these items for the preceding calendar year, Tenant shall, on
the first day of the calendar month following receipt of the statement from Landlord setting forth the amount of such
underpayment, pay to Landlord the full amount of such underpayment for the preceding calendar year. In addition, beginning
on the first day of the calendar month following the date upon which Landlord shall have delivered to Tenant the statement
for the estimated Common Areas and Property operating expenses for the then current calendar year, Tenant shall pay to
Landlord the product of one -twelfth ( 1/ 12) of Tenant' s proportionate share of the estimated Common Areas and Property
operating expenses for the then current calendar year multiplied by the number of calendar months in the calendar year which
shall have begun as of said first day, minus the aggregate amount of the monthly payments for Tenant's proportionate share
of expenses theretofore paid by Tenant during such calendar year. The remainder of Tenant' s proportionate share of such
expenses for the then current calendar year shall be paid by Tenant to Landlord on the first day of each succeeding month in
equal consecutive monthly installments of one -twelfth ( 1/ 12) of the total amount of Tenant' s proportionate share of Common
Areas and Property operating expenses as shown on the estimate thereof provided by Landlord. Landlord shall have no

Page 6 of 13

Tenant Initials Landlord Initials
STANDARD FORM 593- T

Revised 7/2014

D 7/ 2014

WIS fOM PfOdumd by: I:bfMLd 000499-9612



obligation to segregate or otherwise account for the insurance premium reimbursements paid hereunder except as provided in
this paragraph 9. 

For purposes of this paragraph 9, " Tenant' s proportionate share" shall mean ( check one): 

0 ' NA % of the expenses above designated; or

L1 $ NA _ payable monthly, in satisfaction of all reimbursements under this paragraph 9; or

Note: The following box should only be checked if there are no boxes checked above in this paragraph 9.) 
None- Tenant shall have no responsibility to reimburse Landlord for taxes, insurance or Common
Areas and Property operating expenses. 

INSURANCE; NVAIVER; INDEMNITY
10. ( a) During the term of this Lease, Tenant shall maintain commercial general liability insurance coverage ( occurrence coverage) 
with broad form contractual liability coverage and with coverage limits of not less than 11000, 000. 00

combined single limit, per occurrence, specifically including liquor liability insurance covering consumption of alcoholic beverages
by customers of Tenant should Tenant choose to sell alcoholic, beverages. Such policy shall insure Tenant's performance of the
indemnity provisions of this Lease, but the amount of such insurance shall not limit Tenant' s liability nor relieve Tenant of any
obligation hereunder. All policies of insurance provided for herein shall name as " additional insureds" Landlord, Landlord' s Agent, 
all mortgagees of Landlord and such other individuals or entities as Landlord may from time to time designate upon written notice to
Tenant. Tenant shall provide to Landlord, at least thirty (30) days prior to expiration, certificates of insurance. to evidence any renewal
or additional insurance procured by Tenant. Tenant shall provide evidence of all insurance required tinder this Lease to Landlord
prior to the Lease Commencement Date. 

b) Landlord ( for itself and its insurer) waives any rights, including rights of subrogation, and Tenant (for itself and its insurer) 
waives any rights, including rights of subrogation, each may have against the other for cpmpensation of any loss or damage 4:, oatA-t:,ZejAL
occasioned to Landlord or Tenant arising from any risk generally covered by the UaH-- r;isWinsurance required to be carried by 7LandlordandTenant. The foregoing waivers of subrogation shall be operative only so long as available in the State of Nort Carolina. 
The foregoing waivers shall be effective whether or not the parties maintain the insurance required to be carried pursuant to this
Lease. c) 

Except as otherwise provided in paragraph 10(b), Tenant indemnifies Landlord for damages proximately caused by the negligence
or wrongful conduct of Tenant and Tenant's employees, agents, invitees or contractors. Except as otherwise provided in paragraph
10(b), Landlord indemnifies Tenant for damages proximately caused by the negligence or wrongful conduct of Landlord and
Landlord's employees, agents, invitees or contractors. The indemnity provisions in this paragraph 10 cover personal injury and property
damage and shall bind the employees, agents, invitees or contractors of Landlord and Tenant ( as the case may be). The indemnity

obligations in this paragraph 10 shall survive the expiration or earlier termination of this Lease. REPAIRS

BY LANDLORD11. 

Landlord agrees to keep in good repair the roof, foundation, structural supports, exterior walls (exclusive of all glass and exclusive
of all exterior doors) of the Premises and the Common Areas of the Property ( including all capital replacements thereof), except
repairs rendered necessary by the negligence or intentional wrongful acts of Tenant, its employees, agents, invitees or contractors. 
Tenant shall promptly report in writing to Landlord any defective condition known to it which Landlord is required to repair
and failure to report such conditions shall make Tenant responsible to Landlord for any liability incurred by Landlord by reason of
such conditions. REPAIRS

BY TENANT12. (

a) Tenant accepts the Premises in their present condition and as suited for the Permitted Use and Tenant's intended purposes. Tenant, 
throughout the initial term of this Lease, and any extension or renewal thereof, at its expense, shall maintain in good order and repair
the Premises ( except those repairs expressly required to be made by Landlord hereunder), specifically including but not limited to
all light bulb and ballast replacements, plumbing fixtures and systems repairs within the Premises and water heater repairs. Tenant further
agrees that it shall not use the Common Areas for storage or for the disposal of refuseor any other material, Tenant shall use only
licensed contractors for repairs where such license is required. Landlord shall have the right to approve the contractor as to any repairs
in excess of $ 250. 00 X

If this box is checked, Tenant, at its expense, shall maintain the heating, ventilation and air conditioning system(s) serving
the Premises in good order and repair, including but not limited to replacement of parts, compressors, air handling units and heating
units. Provided that Tenant shall have obtained Landlord' s prior written approval of the contractor and the repair or replacement
expenses for heating, ventilation and air conditioning equipment, Tenant shall not be liable for more than $ 250. 00 per

occurrence) or $ 500. 00 (annually), and Landlord shall reimburse Tenant for the amount in excess of the stated amount upon
the written request of Tenant. Page
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El If this box is checked, Landlord, at its expense, shall maintain the beating, ventilation and air conditioning system( s) 
serving the Premises in good order and repair, including but not limited to replacement of parts, compressors, air handling units and
heating units. Provided that, Tenant shall reimburse Landlord an amount up to $ NA ( per occurrence) or $ NA

annually), and Landlord be responsible for the amount in excess of the statement amount. Tenant shall reimburse Landlord for the
amount in excess of the stated amount upon the written request of Landlord. 

b) Tenant agrees to return the Premises to Landlord at the expiration or prior termination of this Lease, in as good condition
and repair as on the Lease Commencement Date, natural Wear and tear, damage by storm, fire, lightning, earthquake or other casualty
alone excepted, Tenant, Tenant' s employees, agents, invitees or contractorsshall take no action which may void any.manufacturers or
installers warranty with relation to the Premises or the Property. Tenant shall indemnify and hold Landlord harmless from any
liability, claim, demand or cause of action arising on account ofTenant' s breach -of the provisions of this paragraph 12, 
ALTERATIONS

13. Tenant shall not make any alterations, additions, or improvements to the Premises without Landlord's prior written consent, which
consent shall not be unreasonably withheld, conditioned or delayed. Tenant shall promptly remove any alterations, additions, or
improvements constructed in violation of this paragraph 13 upon Landlord' s written request. All approved alterations, additions, ons, and

improvements will be accomplished in a good and workmanlike manner, in conformity with all applicable laws and regulations, and
by a contractor approved by Landlord, free of any liens or. encumbrances. Landlord may require Tenant to remove any alterations, 
additions or improvements ( whether or not - de' with Landlord' s consent) at the termination of the Lease and to restore the',Premisesma

to its prior condition, all at Tenant's expense. All alterations, additions and improvements -which Landlord has not required Tenant to
remove shall become Landlord' s property and shall be surrendered to

I

Landlord upon the termination of this Lease, except that Tenant
may remove any of Tenant' s machinery,, equipment or trade fixtures which can be removed without material damage to the Premises
or the Property. Tenant shall repair, at Tenant' s expense, any damage to the Premises or the Property caused by the removal of any
such machinery, equipment or trade fixtures. 

DESTRUCTION OF OR DAMAGE TO PREMISES
14. ( a )If the Premises are totally destroyed by storm,, fire, lightning, earthquake or other casualty, Landlord shall have the right to
terminate this Lease on written notice to Tenant within thirty ( 30) days after such destruction and this Lease shall terminate as of the
date of such destruction and rental shall be accounted for as between Landlord and Tenant as of that date. 

b) If the Premises are damaged but not wholly destroyed by any such casualties or if the Landlord does not elect to terminate
the Lease under paragraph 14( a) above, Landlord shall commence ( or shall cause to be commenced) reconstruction of the Premises
within one hundred twenty ( 120) days after such occurrence and prosecute the same diligently to completion, not to exceed two
hundred seventy ( 270) days from the date upon which Landlord receives applicable permits and insurance proceeds, In the event
Landlord shall fail to substantially complete reconstruction of the Premises within said two hundred seventy ( 270) day period, 
Tenant' s sole remedy shall be to terminate this Lease. 

c) In the event of any casualty at the Premises during the last one ( 1) year of the Lease Tenn, Landlord and Tenant each shall
have the option to terminate this Lease on written notice to the other of exercise thereof within sixty (60) days after such occurrence, 

d) In the event of reconstruction of the Premises, Tenant shall continue the, operation of its business in the Premises during any
such period to the extent reasonably practicable from the standpoint of prudent business management, and the obligation of Tenant to
pay annual rental and any other sums due under this Lease shall remain in full force and effect during the period of reconstruction. 
The annual rental and other sums due under this Lease shall be abated proportionately with the degree to which Tenant' s use of the
Premises is impaired, commencing from the date of destruction and continuing during the period of such reconstruction. Tenant shall
not be entitled to any compensation or damages from Landlord for loss of use of the whole or any part of the Premises, Tenant' s
personal property, or any inconvenience or annoyance occasioned by such damage, reconstruction or replacement. 

e) In the event of the termination of this Lease under any of the provisions of this paragraph 14, both Landlord and Tenant
shall be released from any liability or obligation under this Lease arising after the date of termination, except as otherwise provided
for in this Lease. 

GOVERNMENTAL ORDERS
15. Tenant, at its own expense, agrees to comply with: ( a) any law, statute, ordinance, regulation, rule, requirement, order, court
decision or procedural requirement of any governmental or quasi -governmental authority having jurisdiction over the Premises; ( b) 
the rules and regulations of any applicable governmental insurance authority or any similar body, relative to the Premises and Tenant' s
activities therein; ( c) provisions of or rules enacted pursuant to any private use restrictions, as the same may be amended from time to
time and ( d) the Americans with Disabilities Act ( 42 U. S. C. S. § 12101, et seq.) and the regulations and accessibility guidelines enacted
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pursuant thereto, as the same may be amended from time to time. Landlord and Tenant agree, however, that if in order to comply with
such requirements the cost to Tenant shall exceed a sum equal to one ( 1) year' s rent, then Tenant may terminate this Lease by giving
written notice of termination to Landlord in accordance with the terms of this Lease, which termination shall become effective sixty

60) days after receipt of such notice and which notice shall eliminate the necessity of compliance with such requirements, unless, 
within thirty ( 30) days of receiving such notice, Landlord agrees in writing to be responsible for such compliance, at its own expense, 
and commences compliance activity, in which case Tenant' s notice given hereunder shall not terminate this Lease. 

CONDEMNATION
16. ( a) If the entire Premises shall be appropriated or taken under the power of eminent domain by any governmental or quasi - 
governmental authority or under threat of and in lieu of condemnation ( hereinafter, " taken" or " taking"), this Lease shall terminate as

of the date of such taking, and Landlord and Tenant shall have no further liability or obligation arising under this Lease after such
date, except as otherwise provided for in this Lease. 

b) If more than twenty- five percent ( 25%) of the floor area of the Premises is taken, or if by reason of any taking of the
Property or the Premises, regardless of the amount so taken, the remainder of the Premises is not one undivided space or is rendered
unusable for the Permitted Use, either Landlord or Tenant shall have the right to terminate this Lease as of the date the portion of the
Premises of taking ofthe portion of the Premises or Property so taken, upon giving notice of such election within thirty ( 30) days after
receipt by Tenant from Landlord of written notice that said portion of the Premises or the Property have been or will be so taken. In
the event of such termination, both Landlord and Tenant shall be released from any liability or obligation under this Lease arising
after the date oftermination, except as otherwise provided for in this Lease. 

c) Landlord and Tenant, inu-nediately after learning of any taking, shall give notice thereofto each other. 

d) If this Lease is not terminated on account of a taking as provided herein above, then Tenant shall continue to occupy that
portion of the Premises not taken and the parties shall proceed as follows: ( i) at Landlord' s cost and expense and as soon as reasonably
possible, Landlord shall restore ( or shall cause to be restored) the Premises and/ or Property remaining to a complete unit of like
quality and character as existed prior to such appropriation or taking, and ( ii) the annual rent provided for in paragraph 3 and other
sums due under the Lease shall be reduced on an equitable basis, taking into account the relative values of the portion taken as
compared to the portion remaining. Tenant waives any statutory rights of termination that may arise because of any partial taking of
the Premises and/or the Property. 

e) Landlord shall be entitled to the entire condemnation award for any taking of the Premises and/ or the Property or any part
thereof. Tenairfs right to receive any amounts separately awarded to Tenant directly from the condemning authority for the taking of
its merchandise, personal property, relocation expenses and/ or interests in other than the real property taken shall not be affected in
any manner by the provision's of this paragraph 16, provided Tenant's award does not reduce or affect Landlord's award and provided
further, Tenant shall have no claim for the loss of its leasehold estate. 

ASSIGNMENT AND SUBLETTING

17. Tenant shall not assign this Lease or any interest hereunder or sublet the Premises or any part thereof, or permit the use of the
Premises by any party other than the Tenant, without Landlord' s prior written consent, which consent shall not be unreasonably
withhold, conditioned or delayed. Consent to any assignment or sublease shall not impair this provision and all later assignments or
subleases shall be made likewise only on the prior written consent of Landlord. No sublease or assignment by Tenant shall relieve
Tenant of any liability hereunder. 

EVENTS OF DEFAULT

18. The happening of any one or more of the following events ( hereinafter any one of which may be referred to as an " Event of
Default") during the term of this Lease, or any renewal or extension thereof, shall constitute a breach of this Lease on the part of the
Tenant: ( a) Tenant fails to pay when due the rental or any other monetary obligation as provided for herein; ( b) Tenant abandons or
vacates the Premises; ( c) Tenant fails to comply with or abide by and perform any non -monetary obligation imposed upon Tenant
under this Lease within thirty ( 30) days after written notice of such breach; ( d) Tenant is adjudicated bankrupt; ( e) A permanent
receiver is appointed for Tenant' s property and such receiver is not removed within sixty ( 60) days after written notice from Landlord
to Tenant to obtain such removal; ( f) Tenant, either voluntarily or involuntarily, takes advantage of any debt or relief proceedings
under any present or future law, whereby the rent or any part thereof is, or is proposed to be, reduced or payment thereof deferred and
such proceeding is not dismissed within sixty ( 60) days of the, filing thereof, (g) Tenant makes an assignment for benefit of creditors; 
or (h) Tenant' s effects are levied upon or attached under process against Tenant, which is not satisfied or dissolved within thirty ( 30) 
days after written notice from Landlord to Tenant to obtain satisfaction thereof. 

REMEDIES UPON DEFAULT
19. Upon the occurrence of Event of Default, Landlord may DUTSUe any one or more of the following remedies separately or
concurrently, without prejudice to any other remedy herein provided or provided by law: ( a) Landlord may terminate this Lease by
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giving written notice to Tenant and upon such termination shall be entitled to recover from Tenant damages as may be permitted under
applicable law; or ( b) Landlord may terminate this Lease by giving written notice to Tenant and, upon such termination, shall be
entitled to recover from the Tenant damages in an amount equal to all rental which is due and all rental which would otherwi , se have
become due throughout the remaining term of this Lease, or any renewal or extension thereof ( as if this Lease had not been
terminated); or (c) Landlord, as Tenant' s agent, without terminating this Lease, may enter upon and rent the Premises, in whole of in
part, at the best price obtainable by reasonable effort, without advertisement and by private negotiations and for any term Landlord
deems proper, with Tenant being liable to Landlord for the deficiency, if any, between Tenant's rent hereunder and the price obtained
by Landlord on reletting, provided however, that Landlord shall not be considered to be under any duty by reason of this provision to
take any action to mitigate damage

I

s by reason of Tenant' s default and expressly shall have no duty to mitigate Tenant' s damages. No
termination of this Lease prior to the normal ending thereof, by lapse of time or otherwise, shall affect Landlord's right to collect rent
for the period prior to termination thereof, 

EXTERIOR SIGNS

20, Tenant shall place no signs upon the outside walls, doors or roof of the Premises or anywhere on the Property, except with the
express written consent of the Landlord in Landlord' s sole discretion. Any consent given by Landlord shall expressly not be a
representation of or warranty of any legal entitlement to signage at the Premises or on the Property. Any and all signs placed on the
Promises or the Property by Tenant shall be maintained in compliance with governmental rides and regulations governing such signs
and Tenant shall be responsible to Landlord for any damage caused by installation, use or maintenance of said signs, and all damage
incident to removal thereof. 

LANDLORD' S ENTRY OF PREMISES

21. , Landlord may advertise the Premises " For Rent" or " For Sale", 90 days before the termination of this Lease. 

Landlord may enter the Premises upon prior notice at reasonable hours to exhibit same to prospective purchasers or tenants, to make
repairs required of Landlord under the terms hereof, for reasonable business purposes and otherwise as may be agreed by Landlord
and Tenant. Landlord may enter the Premises at any time without prior notice, in the event of an emergency or to make emergency
repairs to the Premises. Upon request of Landlord, Tenant shall provide Landlord with a functioning key to the Premises and shall
replace such key if the locks to the Premises are changed. 

QUIET ENJOYMENT
22. So long as Tenant observes and performs the covenants and agreements contained herein, it shall at all times during the Lease
term peacefully and quietly have and enjoy possession of the Premises, subject to the terms hereof. 

HOLDING OVER

23. If Tenant remains in possession of the Premises after expiration of the term hereof, Tenant shall be a tenant at sufferance and
there shall be no renewal of this Lease by operation of law. In such event, commencing on the date following the date of expiration of
the term, the monthly rental payable under Paragraph 3 above shall for each month, or fraction thereof during which Tenant so
remains in possession of the Premises, be twice the monthly rental otherwise payable under Paragraph 3 above. 

ENVIRONMENTAL LAWS
24. ( a) Tenant covenants that with respect to any Hazardous Materials ( as defined below) it will comply with any and all federal, 
state or local laws, ordinances, rules, decrees, orders, regulations or court decisions relating to hazardous substances, hazardous
materials, hazardous waste, toxic substances, environmental conditions on, under or about the Premises or the Property or soil and
ground water conditions, including, but not limited to, the Comprehensive Environmental Response, Compensation and Liability Act
of 1980, the Resource Conservation and Recovery Act, the Hazardous Materials Transportation Act, any other legal requirement
concerning hazardous or toxic substances, and any amendments to the foregoing ( collectively, all such matters being " Hazardous
Materials Requirements"). Tenant shall remove all Hazardous Materials from the Premises, that were placed on the Premises by
Tenant or Tenant' s employees, agents, invitces or contractors, either after their use by Tenant or upon the expiration or earlier
termination of this Lease, in compliance with all Hazardous Materials Requirements. 

b) Tenant shall be responsible for obtaining all necessary permits in connection with its use, storage and disposal of
Hazardous Materials, and shall develop and maintain, and where necessary file with the appropriate authorities, all reports, receipts, 
manifest, filings, lists and invoices covering those Hazardous Materials and Tenant shall provide Landlord with copies of all such
items upon request. Tenant shall provide within five ( 5) days after receipt thereof, copies of all notices, orders, claims or other
correspondence from any federal, state or local government or agency alleging any violation of any Hazardous Materials
Requirements by Tenant, or related in any manner to Hazardous Materials. In addition, Tenant shall provide Landlord with copies of
all responses to such correspondence at the time of the response. 

c) Tenant hereby indemnifies and holds harmless Landlord, its successors and assigns from and against any and all losses, 
liabilities, damages, injuries, penalties, fines, costs, expenses and claims of any and every kind whatsoever ( including attorney' s fees
and costs) paid, incurred or suffered by, or asserted against Landlord as a result of any claim, demand or judicial or administrative
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action by -.any person or entity ( including governmental or private entities) for, with respect to, or as a direct or indirect result of, the
presence on or under or the escape, seepage, leakage, spillage, discharge, emission or release from the Premises or the Property of any
Hazardous Materials caused by Tenant or Tenant' s employees, agents, invitees or contractors. This indemnity shall also apply to any
release of Hazardous Materials caused by a fire or other casualty to the Premises if such Hazardous Materials were stored on the. 
Premises or the Property by Tenant, its agents, employees, invitees or successors in interest. 

d) For purposes of this Lease, " Hazardous Materials" means any chemical, compound, material, substance or other matter
that: ( i) is defined as a hazardous substance, hazardous material or waste, or toxic substance pursuant to any Hazardous Materials
Requirements, ( ii) is regulated, controlled or governed by any Hazardous Materials Requirements, ( iii) is petroleum or a petroleum
product, or ( iv) is asbestos, formaldehyde, a radioactive material, drug, bacteria, virus, or other injurious or potentially injurious
material (by itself or in combination with other materials). 

e) The warranties and indemnities contained in this paragraph 24 shall survive the termination of this Lease. 

SUBORDINATION; ATTORNMENT; ESTOPPEL
25. ( a) This Lease and all of Tenant' s rights hereunder are and shall be subject and subordinate to all currently existing and future
mortgages affecting the Premises. Within ten ( 10) days after the receipt of a Written request from Landlord or any Landlord
mortgagee, Tenant shall confirm such subordination by executing and delivering Landlord and Landlord' s mortgagee a recordable
subordination agreement and such other documents as may be reasonably requested, in form and content satisfactory to Landlord and
Landlord' s mortgagee. Provided, however, as a condition to Tenant' s obligation to execute and deliver any such subordination
agreement, the applicable mortgagee must agree that mortgagee shall not unilaterally, materially alter this Lease and this Lease shall
not be divested by foreclosure or other default proceedings thereunder so long as Tenant shall not be in default under the terms of this
Lease beyond any applicable cure period set forth herein. Tenant acknowledges that any Landlord mortgagee has the right to
subordinate at any time its interest in this Lease and the leasehold estate to that of Tenant, without Tenant' s consent. 

b) If Landlord sells, transfers, or conveys its interest in the Premises or this Lem, or if the same is foreclosed judicially or
nonjudicially, or otherwise acquired, by a Landlord mortgagee, upon the request of Landlord or Landlord' s successor, Tenant shall
attorn to said successor, provided said successor accepts the Premises subject to this Lease. Tenant shall, upon the request of Landlord
or Landlord's successor, execute an attomment agreement confirming the same, in form and substance acceptable to Landlord or
Landlord' s successor and Landlord shall thereupon be released and discharged from all its covenants and obligations under this Lease, 

except those obligations that have accrued prior to such sale, transfer or conveyance; and Tenant agrees to look solely to the successor
in interest of Landlord for the performance of those covenants accruing after such sale, transfer or conveyance. Such agreement shall
provide, among other things, that said successor shall not be bound by ( a) any prepayment of more than one ( 1) month' s rental ( except
the Security Deposit) or ( b) any material amendment of this Lease made after the later of the Lease Commencement Date or the date
that such successor' s lien or interest first arose, unless said successor shall have consented to such amendment. 

c) Within ten ( 10) days after request from Landlord, Tenant shall execute and deliver to Landlord an estoppel certificate ( to be

prepared by Landlord and delivered to Tenant) with appropriate facts then in existence concerning the status of this Lease and
Tenant' s occupancy, and with any exceptions thereto noted in writing by Tenant. Tenant' s failure to execute and deliver the Estoppel
Certificate within said ten ( 10) day period shall be deemed to make conclusive and binding upon Tenant in favor of Landlord and any
potential mortgagee or transferee the statements contained in such estoppel certificate without exception. 

ABANDONMENT

26. Tenant shall not abandon the Premises at any time during the Lease term. If Tenant shall abandon the Premises or be
dispossessed by process of law, any personal property belonging to Tenant and left on the Premises, at the option of Landlord, shall be
deemed abandoned, and available to Landlord to use or sell to offset any rent due or any expenses incurred by removing same and
restoring the Premises. 

NOTICES

27. All notices required or permitted under this Lease shall be in writing and shall be personally delivered or sent by U.S. 
certified mail, return receipt requested, postage prepaid. Notices to Tenant shall be delivered or sent to the address shown at the
beginning of this Lease, except that upon Tenant taking possession of the Premises, then the Premises shall be Tenant's address for
such purposes. Notices to Landlord shall be delivered or sent to the address shown at the beginning of this Lease and notices to Agent, 
if any, shall be delivered or sent to the address set forth in Paragraph 3 hereof. All notices shall be effective upon delivery. Any party
may change its notice address upon written notice to the other parties, given as provided herein

BROKERS

28. Except as expressly provided herein, Tenant and L ' andlord agree to indemnify and hold each other harmless from any and all
claims of brokers, consultants or real estate agents by, through or under the indemnifying party for fees or commissions arising out of
the lease of the Property to Tenant. Tenant and Landlord represent and warrant to each other that: ( i) except as to the brokers
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designated below (" Brokers"), they have not employed nor engaged any brokers, consultants or real estate agents to be involved in
this transaction and ( ii) that the compensation of the Brokers is established by and shall be governed by separate agreements
entered into as amongst the Brokers, the Tenant and/ or the Landlord.. 

KQES TE
I

R REAL ESTATE SERVICES (" Listing Agency"), 
G

I

GEORE L MAN LEY ("Listing Agent" - License # 265776 Acting

as: and
Landlord'

s Agent; LJ Dual Agent Acting

as: LJ Tenant's Agent; Landlord' s (Sub) Agent; elling

Agent"- License # Dual
Agent Selling

Agency"), 265776
GENERAL

TERMS 29. (

a) " Landlord" as used in this Lease shall include the undersigned, its heirs, representatives, assigns and successors in title to the
Premises. "Agent" as used in this Lease shall mean the party designated as same in Paragraph3, its heirs, representatives, assigns and
successors. " Tenant" shall include the undersigned and its heirs, representatives, assigns and successors, and if this Lease shall be validly
assigned or sublet, shall include also Tenant' s assignees or sublessees, as to the Premises covered by such assignment or sublease. "
Landlord", " Tenant", and " Agent" include male and female, singular and plural, corporation, partnership or individual, as may
fit the particular parties. b) 

No failure of Landlord to exercise any power given Landlord hereunder or to insist upon strict compliance by Tenant of its
obligations hereunder and no custom or practice of the parties at variance with the terms hereof shall constitutea waiver of Landlord'
sright to demand exact compliance with the terms hereof. All rights, powers and privileges conferred hereunder upon parties
hereto shall be cumulative and not restrictive of those given by law. c) 

Time is of the essence in this Lease. d) 

This Lease may be executed in one or more counterparts, which taken together, shall constitute one and the same original document. 
Copies of original signature pages of this Lease may be exchanged via facsimile or e-mail, and any such copies shall constitute
originals. This Lease constitutes the sole and entire agreement among the parties hereto and no modification of this Lease shall
be binding unless in writing and signed by all parties hereto. The invalidity of one or more provisions of this Lease shall not affect
the validity of any other provisions hereof and this Lease shall be construed and enforced as if such invalid provisions were not included. 
e) 

Each, signatory to this Lease represents and warrants that he or she has full authority to sign this Lease and such instruments
as may be necessary to effectuate any transaction contemplated by this Lease on behalf of the party for whom he or she signs
and that his or her signature binds such party. The parties acknowledge and agree that: (i) the initials lines at the bottom of each page
of this Lease are merely evidence of their having reviewed the terms of each page, and (ii) the complete execution of such initials lines
shall not be a conditionof the effectivenessof this Lease. f) 

Upon request by either Landlord or Tenant, the parties hereto shall executea short form lease (memorandum of lease) in recordable
form, setting forth such provisions hereof (other than the amount of annual rental and other sums due) as either party may wish
to incorporate. The cost of recording such memorandumof lease shall be home by the party requesting execution of same. g) 

If legal proceedings are instituted to enforce any provision of this Lease, the prevailing party in the proceeding shall be entitled
torecover from the non -prevailing party reasonable attorneys fees and court costs incurred in connection with the proceeding. SPECIAL

STIPULATIONS M

If this box is checked, additional terms of this Lease are set forth on Exhibit Cattached hereto and incorporated herein by reference. (
Note: Under North Carolina law, real estate agents are not permitted to draft lease provisions.) Page
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ENFORCEABLE INA COURT OF LAW, THE NORTH CAROLINA, ASSOCIATION OF REALTORSS MAKES No REPRESENTATIONS
CONCERNING THE LEGAL SUFFICIENCY, LEGAL EFFECT OR TAX CONSEQUENCES OF THIS DOCUMENT OR
THE TRANSACTION TO WHICH IT RELATES AND REMaENDS THAT YOU CONSULT YOUR ATTORNEY. IN

WITNESS

WHEREOF, theparties hereto have hereunto caused this Lease to be duly executed. LANDLORM Individual

Business

Entity RATTLESNAKE PROPERTIES, 

LLC Name of

Firm) By:, Tide: 

Date: 
Date: 

41 2 11 IG7 I TENANT: 
Individual

Date: 

This
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produced by. ftrMaj~ * 800490- OM2 Business Entity

VILLAGE OF

PINEHURST Nameof

Firm) By:, Title: 

Date: 
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COMMERCIAL LEASE AGREEMENT
300 Kelly Road

Pinehurst, NC 28374

Exhibit C

ADDITIONAL TERMS
I . " Landlord" agrees to repair all items as noted by the Village Building Inspector in Suite

A. These, in -elude exit lights, door -handle hardware on front and rear doors, and looks. for
Suite B. 

2. " Tenant" would like it noted that the mirrored glass wall has an existing crack, on the far
left comer panels that is present at the time of possession. 

3. In the event that additional parking becomes necessary on site, the " Landlord" and
Tenant" agree to the following provisions: 

a. C41, andlord" will be responsible for any fees related to the additional parking area
design and submittal of all applicable documents related to a site plan submittal
and approval process to the Village of Pinchurst Planning Department. 

b. " Tenant" agrees to be financially responsible for the construction ofthe additional
parking area and any required landscaping for the additional parking area only. 

c. " Landlord" will be responsible for all maintenance of the additional parking and
landscaping after installation. 
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